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be completed to come into compliance 
with the regulations and standards. 
The applicant will have two more 
chances to demonstrate his or her com-
pliance with the regulations and stand-
ards through re-inspection by APHIS. 
If the applicant fails the third inspec-
tion he or she will forfeit the applica-
tion fee and cannot re-apply for a li-
cense for a period of 6 months following 
the third inspection. Issuance of the li-
cense will be denied until the applicant 
demonstrates upon inspection that the 
animals, premises, facilities, vehicles, 
equipment, other premises and records 
are in compliance with all regulations 
and standards in this subchapter.

§ 2.4 Non-interference with APHIS offi-
cials. 

A licensee or applicant for an initial 
license shall not interfere with, threat-
en, abuse (including verbally abuse), or 
harass any APHIS official in the course 
of carrying out his or her duties.

§ 2.5 Duration of license and termi-
nation of license. 

(a) A license issued under this part 
shall be valid and effective unless: 

(1) The license has been revoked or 
suspended pursuant to section 19 of the 
Act. 

(2) The license is voluntarily termi-
nated upon request of the licensee, in 
writing, to the AC Regional Director. 

(3) The license has expired or been 
terminated under this part. 

(4) The applicant has failed to pay 
the application fee and the annual li-
cense fee as required in §§ 2.1 and 2.6. 
There will be no refund of fees if a li-
cense is terminated prior to its expira-
tion date. 

(b) Any person who is licensed must 
file an application for a license renewal 
and an annual report form (APHIS 
Form 7003/VS Form 18–3) as required by 
§ 2.7, and pay the required fees, on or 
before the expiration date of the 
present license or the license shall ex-
pire and automatically terminate on 
its anniversary date. The licensee will 
be notified by certified mail at least 60 
days prior to the expiration date of the 
license. Failure to comply with the an-
nual reporting requirements, or to pay 
the required license fees prior to the 
expiration date of the license, shall re-

sult in automatic termination of such 
license on the anniversary date of the 
license. 

(c) Licensees must accept delivery of 
registered mail or certified mail notice 
and provide the AC Regional Director 
notice of their address in conformity 
with the requirements in § 2.1. 

(d) Any person who seeks the rein-
statement of a license that has been 
automatically terminated must follow 
the procedure applicable to new appli-
cants for a license set forth in § 2.1. 

(e) Licenses are issued to specific per-
sons for specific premises and do not 
transfer upon change of ownership, nor 
are they valid at a different location. 

(f) A license which is invalid under 
this part shall be surrendered to the 
AC Regional Director. If the license 
cannot be found, the licensee shall pro-
vide a written statement so stating to 
the AC Regional Director. 

[54 FR 36147, Aug. 31, 1989, as amended at 60 
FR 13895, Mar. 15, 1995; 63 FR 62926, Nov. 10, 
1998]

§ 2.6 Annual license fees. 

(a) In addition to the application fee 
of $10 required to be paid upon the ap-
plication for a license, license renewal, 
or changed class of license under § 2.1, 
each licensee shall submit to the AC 
Regional Director the annual license 
fee prescribed in this section. Para-
graph (b) of this section indicates the 
method used to calculate the appro-
priate fee. The amount of the fee is de-
termined from Table 1 or 2 in para-
graph (c) of this section. 

(b)(1) Class ‘‘A’’ license. The annual 
license renewal fee for a Class ‘‘A’’ 
dealer shall be based on 50 percent of 
the total gross amount, expressed in 
dollars, derived from the sale of ani-
mals to research facilities, dealers, ex-
hibitors, retail pet stores, and persons 
for use as pets, directly or through an 
auction sale, by the dealer or applicant 
during his or her preceding business 
year (calendar or fiscal) in the case of 
a person who operated during such a 
year. If animals are leased, the lessor 
shall pay a fee based on 50 percent of 
any compensation received from the 
leased animals and the lessee shall pay 
a fee based upon the net compensation 
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received from the leased animals, as in-
dicated for dealers in Table 1 in para-
graph (c) of this section. 

(2) Class ‘‘B’’ license. The annual li-
cense renewal fee for a Class ‘‘B’’ deal-
er shall be established by calculating 
the total amount received from the 
sale of animals to research facilities, 
dealers, exhibitors, retail pet stores, 
and persons for use as pets, directly or 
through an auction sale, during the 
preceding business year (calendar or 
fiscal) less the amount paid for the ani-
mals by the dealer or applicant. This 
net difference, exclusive of other costs, 
shall be the figure used to determine 
the license fee of a Class ‘‘B’’ dealer. If 
animals are leased, the lessor and les-
see shall each pay a fee based on the 
net compensation received from the 
leased animals calculated from Table 1 
in paragraph (c) of this section. 

(3) The annual license renewal fee for 
a broker or operator of an auction sale 
shall be that of a class ‘‘B’’ dealer and 
shall be based on the total gross 
amount, expressed in dollars, derived 
from commissions or fees charged for 
the sale of animals, or for negotiating 
the sale of animals, by brokers or by 
the operator of an auction sale, to re-
search facilities, dealers, exhibitors, 
retail pet stores, and persons for use as 
pets, during the preceding business 
year (calendar or fiscal). 

(4) In the case of a new applicant for 
a license as a dealer, broker or oper-
ator of an auction sale who did not op-
erate during a preceding business year, 
the annual license fee will be based on 
the anticipated yearly dollar amount 
of business, as provided in paragraphs 
(b)(1), (2), and (3) of this section, de-
rived from the sale of animals to re-
search facilities, dealers, exhibitors, 
retail pet stores, and persons for use as 
pets, directly or through an auction 
sale. 

(5) The amount of the annual fee to 
be paid upon application for a class 
‘‘C’’ license as an exhibitor under this 
section shall be based on the number of 
animals which the exhibitor owned, 
held, or exhibited at the time the ap-
plication is signed and dated or during 
the previous year, whichever is greater, 
and will be the amount listed in Table 
2 in paragraph (c) of this section. Ani-
mals which are leased shall be included 

in the number of animals being held by 
both the lessor and the lessee when cal-
culating the annual fee. An exhibitor 
shall pay his or her annual license fee 
on or before the expiration date of the 
license and the fee shall be based on 
the number of animals which the ex-
hibitor is holding or has held during 
the year (both owned and leased). 

(c) The license fee shall be computed 
in accordance with the following ta-
bles:

TABLE 1—DEALERS, BROKERS AND OPERATORS 
OF AN AUCTION SALE CLASS ‘‘A’’ AND ‘‘B’’ LI-
CENSE 

Over But Not 
Over Fee 

$0 ....................................................... $500 $30 
500 ..................................................... 2,000 60 
2,000 .................................................. 10,000 120 
10,000 ................................................ 25,000 225 
25,000 ................................................ 50,000 350 
50,000 ................................................ 100,000 475 
100,000 .............................................. ................ 750

TABLE 2—EXHIBITORS—CLASS ‘‘C’’ LICENSE 

Number of Animals Fee 

1 to 5 ........................................................................... $30 
6 to 25 ......................................................................... 75 
26 to 50 ....................................................................... 175 
51 to 500 ..................................................................... 225 
501 and up .................................................................. 300

(d) If a person meets the licensing re-
quirements for more than one class of 
license, he shall be required to obtain a 
license and pay the fee for the type 
business which is predominant for his 
operation, as determined by the Sec-
retary. 

(e) In any situation in which a li-
censee shall have demonstrated in 
writing to the satisfaction of the Sec-
retary that he or she has good reason 
to believe that the dollar amount of his 
or her business for the forthcoming 
business year will be less than the pre-
vious business year, then his or her es-
timated dollar amount of business 
shall be used for computing the license 
fee for the forthcoming business year: 
Provided, however, That if the dollar 
amount upon which the license fee is 
based for that year does in fact exceed 
the amount estimated, the difference 
in amount of the fee paid and that 
which was due under paragraphs (b) 
and (c) of this section based upon the 
actual dollar business upon which the
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license fee is based, shall be payable in 
addition to the required annual license 
fee for the next subsequent year, on the 
anniversary date of his or her license 
as prescribed in this section. 

[54 FR 36147, Aug. 31, 1989, as amended at 63 
FR 62926, Nov. 10, 1998]

§ 2.7 Annual report by licensees. 
(a) Each year, within 30 days prior to 

the expiration date of his or her li-
cense, a licensee shall file with the AC 
Regional Director an application for li-
cense renewal and annual report upon a 
form which the AC Regional Director 
will furnish to him or her upon request. 

(b) A person licensed as a dealer shall 
set forth in his or her license renewal 
application and annual report the dol-
lar amount of business, from the sale of 
animals, upon which the license fee is 
based, directly or through an auction 
sale, to research facilities, dealers, ex-
hibitors, retail pet stores, and persons 
for use as pets, by the licensee during 
the preceding business year (calendar 
or fiscal), and any other information as 
may be required thereon. 

(c) A licensed dealer who operates as 
a broker or an operator of an auction 
sale shall set forth in his or her license 
renewal application and annual report 
the total gross amount, expressed in 
dollars, derived from commissions or 
fees charged for the sale of animals by 
the licensee to research facilities, deal-
ers, exhibitors, retail pet stores, and 
persons for use as pets, during the pre-
ceding business year (calendar or fis-
cal), and any other information as may 
be required thereon. 

(d) A person licensed as an exhibitor 
shall set forth in his or her license re-
newal application and annual report 
the number of animals owned, held, or 
exhibited by him or her, including 
those which are leased, during the pre-
vious year or at the time he signs and 
dates the report, whichever is greater. 

[54 FR 36147, Aug. 31, 1989, as amended at 63 
FR 62926, Nov. 10, 1998]

§ 2.8 Notification of change of name, 
address, control, or ownership of 
business. 

A licensee shall promptly notify the 
AC Regional Director by certified mail 
of any change in the name, address, 
management, or substantial control or 

ownership of his business or operation, 
or of any additional sites, within 10 
days of any change. 

[54 FR 36147, Aug. 31, 1989, as amended at 63 
FR 62926, Nov. 10, 1998]

§ 2.9 Officers, agents, and employees of 
licensees whose licenses have been 
suspended or revoked. 

Any person who has been or is an of-
ficer, agent, or employee of a licensee 
whose license has been suspended or re-
voked and who was responsible for or 
participated in the violation upon 
which the order of suspension or rev-
ocation was based will not be licensed 
within the period during which the 
order of suspension or revocation is in 
effect.

§ 2.10 Licensees whose licenses have 
been suspended or revoked. 

(a) Any person whose license has 
been suspended for any reason shall not 
be licensed in his or her own name or 
in any other manner within the period 
during which the order of suspension is 
in effect. No partnership, firm, corpora-
tion, or other legal entity in which any 
such person has a substantial interest, 
financial or otherwise, will be licensed 
during that period. Any person whose 
license has been suspended for any rea-
son may apply to the AC Regional Di-
rector, in writing, for reinstatement of 
his or her license. 

(b) Any person whose license has 
been revoked shall not be licensed in 
his or her own name or in any other 
manner; nor will any partnership, firm, 
corporation, or other legal entity in 
which any such person has a substan-
tial interest, financial or otherwise, be 
licensed. 

(c) Any person whose license has been 
suspended or revoked shall not buy, 
sell, transport, exhibit, or deliver for 
transportation, any animal during the 
period of suspension or revocation. 

[54 FR 36147, Aug. 31, 1989, as amended at 63 
FR 62926, Nov. 10, 1998]

§ 2.11 Denial of initial license applica-
tion. 

(a) A license will not be issued to any 
applicant who: 

(1) Has not complied with the re-
quirements of §§ 2.1, 2.2, 2.3, and 2.4 and 
has not paid the fees indicated in § 2.6; 
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